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I look forward to Australia's support of this important initiative. Please feel free to contact 
me or Mr. Lauwers, Director of the Finance Department, should you have any questions. I look 
forward to a favorable reply. 

 
 

Sincerely yours, 
 

 

 

Attachments (2) 
 
 
 

cc: Honorable Steven Kennedy, Alternate Governor, IMF 
Mr. Chang Huh, Executive Director, IMF 

s 22(1)(a)(ii)



 

Annex I: Background and Procedures for Transmission of Members’ Indications 
of Their Intended Use of Share of the Distribution: 

 
 

On May 10, 2021, the IMF’s Executive Board approved a financing package for delivering grants for IMF’s 
share of debt relief to Sudan under the Heavily Indebted Poor Countries (HIPC) Initiative. It relies on 
members’ contributions facilitated through: (i) a full distribution of Special Contingent Account (SCA-1) 
resources of SDR 1,066 million, (ii) refunds of Sudan-related burden-shared deferred charges 
adjustments of about SDR 611 million, and (iii) additional cash grant contributions from donors to ensure 
appropriate burden sharing among member countries and close the potential financing gap. 
 
The Managing Director is appealing to IMF members to contribute part or all of their respective shares 
of the distribution of SCA-1 resources and deferred charges adjustments (the distribution). Economically 
stronger members are encouraged to consider providing additional cash grants. The proposed broad-
based resource mobilization effort for Sudan is consistent with the cooperative nature of the IMF and 
past fund-raising exercises for low-income countries. A similar approach was taken by the Fund to 
finance HIPC debt relief to Liberia in 2008 and Somalia in 2020. 

 
The distribution will become effective after formal financing commitments of at least SDR 992 million for 
the purpose of debt relief for Sudan have been secured, and Sudan has cleared its arrears to the IMF. 
This would enable the Fund to support Sudan through a new financing arrangement and make a 
decision, at the so-called Enhanced HIPC Decision Point, to commit itself to providing grants for full debt 
relief to Sudan on its outstanding pre-Decision Point debt to the IMF.  
 
There are a number of options to facilitate members’ contributions to Sudan’s debt relief. Members are 
requested to provide a written response to the Managing Director by June 14, 2021, indicating the 
intended use of their share in the distribution. The options also include an approach for members 
needing more time to decide on the use of their share and an option for members wishing to have their 
share returned to them, including where they may wish to pledge a contribution from their own 
resources. More specifically: 

 
• Members who wish to consent to the transfer to the Sudan Administered Account of their full 

share of the distribution of the SCA-1 and deferred charges, as contemplated in the proposed 
decision, would provide a notice to this effect along the lines of Sample Communication No. 1; 

 
• Members who wish to contribute their shares of the distribution to the PRG-HIPC Trust, could 

provide instructions to this effect along the lines of Sample Communication No. 2(a); 
 
• Members who require more time to decide on the use of their share could notify the Fund to 

transfer their share to the Interim Sudan Subaccount (Sample Communication No. 2(b)); 

• Members who wish to have their share returned to them may wish to confirm this in writing 
along the lines set forth in Sample Communication No. 2(c). Optional language is provided 
under this sample communication for members who prefer to have their shares returned to 
them but would like to pledge an equivalent (or other) amount from their own resources; 
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Sample Communications from Participants 
 
 

Sample Communication No. 1:  
 
Pursuant to the decision set forth in EBS/21/39, [Member] hereby consents to the transfer to the 
Sudan Administered Account of its interest in the SCA-1 balances and proceeds of deferred charges 
adjustments that are covered by the terms of that decision. 
 
Sample Communication No. 2:  
 
a.  When the decision set forth in EBS/21/39 becomes effective, please transfer to the PRG-HIPC 

Trust the SCA-1 balances and proceeds of deferred charges adjustments that are distributable to 
[Member] pursuant to paragraphs 6(c) and 6(f) of that decision; or 

 
b.  When the decision set forth in EBS/21/39 becomes effective, please transfer to the Interim Sudan 

Subaccount the SCA-1 balances and proceeds of deferred charges adjustments that are 
distributable to [Member] pursuant to paragraphs 6(c) and 6(f) of that decision; or 

 
c.  When the decision set forth in EBS/21/39 becomes effective, please transfer to  [Member]’s SDR 

holdings account the SCA-1 balances and proceeds of deferred charges adjustments that are 
distributable to [Member] pursuant to paragraphs 6(c) and 6(f) of that decision. [In light of this 
distribution, [Member] pledges to provide to the Sudan Administered Account [OR the PRG-HIPC 
Trust] an amount equivalent to this distribution [OR to SDR ---].] 

 
Sample Communication No. 3:  
 
Pursuant to the decision set forth in EBS/21/39, [Member] hereby consents to the transfer to the 
Sudan Administered Account of the equivalent of SDR [---] million of its interest in the SCA-1 balances 
and proceeds of deferred charges adjustments that are covered by the terms of that decision. Further, 
when the decision set forth in EBS/21/39 becomes effective, please transfer to (i) the PRG-HIPC Trust 
the equivalent of SDR [---] of the SCA-1 balances and proceeds of deferred charges adjustments that 
are distributable to [Member] pursuant to paragraphs 6(c) and 6(f) of that decision, and (ii) transfer to 
[Member]’s SDR holdings account the remaining interest in the SCA-1 balances and proceeds of 
deferred charges adjustments that are covered by the terms of that decision. 
 
Sample Communication No. 4: 
 
This is to confirm that [Member/Donor] commits to contribute a grant in an amount equivalent to SDR [---] 
million to the Sudan Administered Account [or the PRG-HIPC Trust or to a subaccount under the FIA]. It is 
our intention that we will disburse this contribution to the Sudan 
Administered Account [or PRG-HIPC Trust] within [---] months. 

 








