Australian National

Audit Office

Auditor-General Report No.6 2018-19

Army’s Protected Mobility Vehicle-Light

Confidential report issued under paragraph-37(5)(b) of the Auditor-General
Act 1997

This report has been prepared pursuant to‘paragraph 37(5)(b) of the Auditor-General Act 1997
(Cth) (the Act). The report contains particular information that the Auditor-General is required to
omit from the public report (Auditor-General Report No.6 201819 Army’s Protected Mobility
Vehicle-Light) under a certificate issued by the Attorney-General pursuant to paragraph 37(1)(b)
of the Act that, in his opinion, the disclosure of the information would:

° prejudice the security, defence or international relations of the Commonwealth
(paragraph 37(2)(a) of the Act); and/or

o unfairly prejudice.the commercial interests of any body or person (paragraph 37(2)(e) of
the Act).

This report highlights in orange the particular information that is subject to the Attorney-
" General’s certificate, and which is omitted from the public report.

Canberra ACT Grant Hehir
6 September 2018 Auditor-General
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- The Hawkei is a leading edge protected vehicle with a Thales-designed integral
computing system;

- The resultant Australian industry capability is able to provide flexible support for and

adaptive development of the capability to protect soldiers on operations over its life;

The intellectual property rights are retained by the Commonwealth and there are potential

financial benefits from future overseas sales of the vehicle; and

- With the release of the 2018 Defence Industrial Capability Plan, the Hawkei Protected
Mobility Vehicle is a Sovereign Industrial Capability within the ‘Land Combat Vehicle
Technology Upgrade’ priority.3

The value for money assessment for this project was made by Government at Second PassﬁWhile
some delays were incurred, the project continues to operate within the capability, budget and
schedule parameters approved by Government.

Defence also disagrees with ANAO’s assertion that as a result of the decision to delay the 2017
Gate Review, the project entered Low Rate Initial Production without the appropriate level of
scrutiny. This decision was made with the appropriate level of senior management oversight and
the two subsequent Gate Reviews did not raise concerns regarding this decision.

Defence maintains that the Hawkei provides Australia with a domestically developed and
sovereign capability that can be modified to meet emerging threats and protect Australian
Defence Force personnel. Thales Australia and the Commonwealth are engaged in ongoing joint
efforts to market this capability internationally to our security partners. Defence is confident that
the Hawkei will be able to be modified to meet the requirements of our security partners and
provide these nations with a highly effective capability.

Attached to this letter are Defence’s proposed amendments, editorials and comments (Annex A).
This constitutes Defence’s formal response to both versions of the final report.

Defence remains committed to assisting you with the successful completion of this performance
audit.

Yours sincerely

Chief of the Defeice Force

S August2018 | S August 2018
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Appendix 5 Attorney-General’s certificate prohibiting public
: disclosure of parts of this audit report, 28 June 2018

The Hon Christian Porter MP

Attorney-General

MS18-000916
Mr Grant Hehir
Auditor-General for Australia
Australian National Audit Office
19 National Circuit ) 28 JUN 2018

BARTON ACT 2600
Grant.hehir@anao.gov.au

Dear Msttatid 4~/{

1 refer to my earlier correspondence about a request to me for the issuing of a certificate under s
37(1)(b) of the Auditor-General Act 1997 (the Act) in relation to certain information contained in the
ANAO’s proposed performance audit report titled Army s Protected Mobility Vehicle — Light.

I have considered the matter carefully and have decided that in my opinion disclosure of certain
information contained in the audit report, identified in the attached Schedule, would be contrary to the
public interest for one or both of the following reasons setout in s 37(2) of the Act:

e it would prejudice the security, defence or international relations of the Commonwealth
(s37(2)(a));
e it would unfairly prejudice the commercial interests of any body or person (s 37(2)(e)).

This letter and the attached Schedule together constitute my certificate for the purposes of s 37(1)(b)
of the Act.

All references 1o the report in the Schedule are to the Draft Final Report dated § January 2018. I note

‘that the drafl audit report has been updated since that time. For clarity, the Schedule contains cross-
references 1o the relevant paragraphs in the Third Revised Draft Final Report dated 2 May 2018,

which you provided to me on 9 May 2018.

Yours sincerely

The Hon Christian Porter MP
Attorney-General

Parliament House. Canberra ACT 2600 s Telephone (02) 6277 7308 Fax (02) 6273 4102
PROTECTED
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