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SA (Jay Weatherill) will raise his proposal to share the Commonwealth income tax base. 
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COAG 11 December 2015 
COAG SUPPLEMENTARY BRIEF  

Premier Weatherill’s proposal for tax reform 

Premier Weatherill has proposed the Commonwealth increase the GST to 15 per 
cent and use the proceeds to fund broader tax reform. In exchange, the states 
and territories would receive a fixed share of about 17.5 per cent of personal 
income tax revenue to fund schools, hospitals and other state expenditure. Most 
Commonwealth grants would then be abolished with the exception of 
infrastructure and on-passed grants. 

Issues First Ministers may raise 

Additional Information 

2. Media reports suggest Premier Weatherill has consulted other First Ministers
on this proposal. As SA has noted, this is (at its heart) a federation reform,
rather than a tax reform – although it would provide scope for a tax mix
switch. 
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