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DEPARTMENT OF THE PRIME MINISTER AND CABINET

To: Prime Minister (for decision by 23 March 2012)

AUSTRALIAN GREENS' POLICY COSTING - TAXATION OF SMALL BUSINESS

Recommendation - that you:

1. sign the attached letter to Senator Bob Brown (Attachment A) advising that his costing
request regarding changes to the taxation of small business has been forwarded to the
Treasurer‘t e Hon Wayne Swan MP.

- K/(/C/ X Q;j / NUt'STgnéd

Julia Glllard Date: ;\O\ 3\ \

Pur ose To respond to a letter from Senator Brown that requests costing of changes to
taxation arraég/eméns relatmg to small business.

Key Points:

1. Senator Brown wrote to you on 15 March 2012 (Attachment B) requesting a policy
costing for changes to taxation arrangements for small business.

2. This req'uest is in accordance with the arrangement made between the Australian Greens
and the Australian Labor Party.

3. We recommend that you sign the letter at Attachment A which acknowledges Senator
Brown’s request and informs him that his proposal has been forwarded to the Treasurer
as the minister responsible for costing his proposal. ‘
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/é\/&/Turvey % _Policy Officer: Dean Thompson

Acting First Assistant Secretary Phone no: 6271 6212
"Economic Division
]Qf March 2012

ATTACHMENTS

ATTACHMENT A:  Draft correspondence

ATTACHMENT B: Incoming correspondence




Bob Brown

y) A . .'
Jg AUSTRALIA !f . . A :
Australian Senate - Australian Greens Senator for Tasmania 3
The Hon Julia Gillard MP | OFFICE OF THE PRIME MINISTER
Prime Minister : RECEIVED IN CANBERRA
Parliament House . - i
CANBERRA ACT 2600 5 MAR 2012 . B
Referred 00 v ensasene , 15 March 2012
.Dear Prime Minister i
Policy for costing: taxation of small business |
s , | ~ -
In accordance wrth the agreement between the Australlan Greens and the Austrahan Labor Party, 2

submrt the following policy for costing by the Departments of Treasury and Flnance & Deregulation:

Taxation of small business (based on recommendations 29 and 30 from the.Henry Tax Review)

1. Increasing the small business entity turnover threshold for the cut in company tax

B ' (from 30 to 29 per cent) from $2 million to $5 million.

*i 2. lncreasrng the threshold for determining a low-value asset for the purposes of o
, allowing small business to write off the assets immediately from $6 500 to $10 000
5 assuming
H " (a) The current small business entrty turnover thresho|d of $2 million is o
retained, o

(b) The small business entity turnover threshold is raised to $5 million.

O 1

‘ Please contact my office should you, or the Departments, require any further information or
clarification on these costings in order to undertake this work.

We look forward to response on these matters.

..Yours.sincerely,
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Senator Bob Brown

Leader of the Australian Greens L
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: www.bobbrown.org.au
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